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Abstract. We provide an explicit construction of the arbitrage opportunities related to the

first Fundamental Theorem of Asset Pricing in a possibly incomplete Ito process framework. Our

proofs utilize simple stochastic calculus techniques and clearly highlight the economic content of the

technical conditions, providing a clear derivation of the first Fundamental Theorem of Asset Pricing.

This contrasts with the sophisticated stochastic analysis and functional analytic theorems required

in the work of Delbaen and Schachermayer (1994b), and the comparative lack of transparency of

their technical conditions.
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